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“TWENTY PER CENT.”

A BANKING TALE OF THE PRESENT TIME

UY THE AUTHOR OF "'TIIR BUNBLES OF FVINANCE."

It s nol to be wondered at il the Anglo-In-
dian who rlwmne home after & =ojourn
of a quarter ol " eeatury in the
East, should, above all  thinpgs, wish
to “‘rest and be thankfml” for the remain
der of bis days. Buch, ut any rate, was the
principal thonght thal oceupied my wm'nd
when, some six years ago, | made up my mind
to resipn my appointmentof judze at Beelapoote,
and retire upon 1wy peuosion of L1000 a
year, which Is the sum allowed to all those
who have spent! 4 quarter ol a century and ape
wirds in the Indian Civil Berviee when they loave
India all. Dunng my career in
that country I had neither been extremoely tor
tunnle nor very much the reverse, DBesid
pension aloreseld, 1 had egaved
and having * “tornsd over” Judiconsls
never dabbled inspectilative shares or hazardous
undertaking, I had, from the very firgt that |1
commenced to pot by trom my pay and wliow-
ances, stendily increascd my store, so that the
day I took ny passage ou board the Penlosilar

jor g vord s

my

s0ne monvy,

and Oriental stehaer 42 Caleutts to return to
Eugland, I cowld wiite myselt down &8 the mns
ter Kud owaer of sorae 200000 whit h, being
mveried 1o the Indian Government Fivespers
Cent. paper, epave me chout L1000 & yeur, in
addition to the like sam which 1 would lor the
tuture regmve (rom the Indis House,  Now,
with C2000 n vour n mon of moderate hiabats and
inexpensive tasteos may look ron I'--l'll" cointore,
Wonot o wha! he terms Toxmries: lor the rest
of Bia L I nob necdtul lor meao pot
by Punvthinge lor my widow: for, according
to tne rules of the lodian Civil  Servies,
swliv would bnye bp year ot my adeath, which
would e sboutr «gnul G p marriode seutloment

ol L12,in0, My enildeen, by the
the same Civil = wee Fund, w

reculutions of
e aldo proy ided

tor, each one thet strvived me Deing entitled to
E180 4 yoen eirls. une:l they I'I.'|'l.:"-l. the
boye until they wers twenty-one years of sage.
My incowe of L2000 1 was theretore, 80 to 2peak,

frec to spead how gnd where 1 lked, without in
the lesst husnrdine tho m y cottort thoe
I lele belinnd me. lwoke! 1orwand
eithier to alite of in lettine wha
talouts 1

Ty
Nul tunt |
indolenes, or

ik

oneht bome with e n the way of
capitul be hd behind u bushel, The italian pro
Yero sy e:—**Uhi a heoula bugera”—"*he that hns
drunk will dnnk A" —and this podoubt fiolds
good wiih tavuse woo have led s actlve lite doring

ther test yenes, Unlogs o man 2ol i hopelesaly

indolent dispositiop —und nothimr s  more
unlikely then that sueh an inaividoal <hoald
got opan the Indinn Civil Servioe - s past lite
of work Gnly gived nim o Keener gost (o fatar
Iabaor, I was yet I e prime o) e, being
some throe = on the fleht gdde of Gy, My
health bad sutfered ittle or potning by my long
residence in the Gust,  There conjd buve been
o grewier puaihment to me than beine con

demned to lead an idle Tite for the remainder of
my thitys.  And, voeretors, with all my antict-
pations of howme u home enjoyment, there
was mixed up the antielpation of having some
empioymuont which would fally take no my
time, and, slthough uot obliged o do so, cnabie
me to add o low thousand poucids to what I had
alreaay saved.

Farmiong, and the various occupations of a
country gentiemun who farms bis own land,
had always great chorms for me, My nptive
county wns Herctordehire, n province wuoere
trom childbood cpwurds every man hears muclh
and must learn comething ol the art ol'culnvatiog
land, buyine aud selling “beasts,” sheep, and
pige, a8 well ws fettening the seme, Neither
when 4 young magistraie in the Upper Proviness
of Indin, nor even woen condemued 1 after life
to sit lor #ix houre every day upon the beneh as
Judge ol Beefapoore, had 1his taste ever et me,
During the whole of oy lndwun career 1 received
The Fied by every overland matl, and read it
far more regniarly than I did the Caleufta Kng-
hshman or the Lalore Chronicle.  From the
day 1 tiret went out to Jndia | had ser an object
belore me, aud this was to 1eturn to Herelord.
ghiire with money enough to rent or buy a small
estate, which 1 could tarm mwvsell, and thus
add pleagure to profit, and a healthy occupilion
10 both, and so soon 4 [ landed at home | com-
menced 1o earry out iy intentions,

But it is not easy to settle down quickly in
dngland. In the fiest place, T had many rela-
tions to see and visit, and many of my wile's
friends to become acquainted with, We had
married in India, to which country she, then

the onlﬂ' unmarried girl out ol seven daugh-
ters, had accompamed ner futher, the
Colonei of a Queen’s regiment. To meet

and mix with various persons who live in dif-
terent vparis of the kingdom, it 15 absolutely
necessary to reside in London, at anv rate tor n
time, and we therciore acrecd that we wonld
put ofl for u year our seitling down definitely in
the country, althovgh in the meantime we
determined to be on the look-out for any place
that would suit us, m or near my untive county,
to which, ns I said before, I wanted so much to
return. To live at & London hotel tor twelve
months Is a luxury only allowable to nnllion-
sires or foreign diplomuts, and to re<de in
lodgings is° & misery which the poorest man
would hardly submit to if he could do other-
wige. A {uwrnished house—that 15, 10 hire a
habitation ol this description —means to pay
double rent for the use of very bad beds,
chaire, and tables, and when you leuve the place
to be mulet In the full value of these articles
themsaelves under the head of “breakages," with-
out the privileze of taking possession of the
same. Taking these tucts into consideration we
determined to tuke o house ol our own for the
year we wore 1o remain in London, and to trans.
pors the tormiture we should porchase down to
the country when we took our depurture (rom
the wetropoliz, Eo far from glvine up my to-
tentions of jarming, and on my own account, I
determined that the delayment in following out
my schemes should merely give we more time
to carry them ont. I advertized in the Times,
the Field, and tne Herelordstiire and Gloucester-
shire papers for a vesidence of a certain size,
which 1 conld rent or buy, but to which must
be attuched not thun o certain nmount ot
land, with shootiug to be Lad in the nelgh-

!r‘*-‘:

borticod., The suswers | received to my ad
vertisements were unumerable, nad I am
siroid to sy what I must have pald the

Great Western Ealway Company for iirst-class
fares to Herelord, Gloucester, Worcestar, Mon
mouth, and all the stations adincent (o these
towns.  Still 1 conld tind nothing that exnetly
suited me, Oone plnee had an exeslient house,
but little or no Iknd worth the trouble of 1mrm
Ing attached 1o it, At another the land wus all

I could desire, but the hogse was badly gitu-
ated, and very lnconvenlent inside. A thiwd
wans desiznbie In every way, both gs te house

and land: the owner would anly gell, not rent,
it; and the price he asked was much more than
| eould aflord 1o give, 1o shiore, there ST
ablection or other 1o evers plice T looked @

Was

anil by degreen 1 besan to despuir of gel

sutted a8 I wishod, In the meantime we were
dully eking deeper mnd deeper coot in toe soil
of London, Good rchools wore to be had foy
the ehildren, oo o nnd amoscment for
ourdelves, wnd the sooie: old Tndmps, which
1= P OANEY W the caplial M 101 wnd
MOLe It o our ever vy exiEtonve. At
the clubidn =t Jamen' Boure 1 met everyoody
worth kuowinge who Hoad over been i U
Eust, an v LA GOty ol seeh Ly
joynmoer cnlls 1 ) e pal 3o
guain tane ) hvy ! ebuse to look them
up. Tn i aL by g y sad 2% 18 were
without mtendme i, we Degan to wlve up, or ut
nny nto fo postpoun. our settlement i the
comntry, nnd to conslder oumselves ws plmost
regular LonGoner I buve meptioned those
olreumsianeers not mery Iy 4= 2 Instavee of the

truth that wap proposes bt God disposes: hut
nlso th show bow thu!, with infentions and
disposition o take 1o ¢ (nlte a- different kind of
e, 1 was lasemslbly led ioto what | have hag
gooil reason 1o lament most deaply

There wus oue thing wanting tomy comfort
in towsn” e, and that wes ocoupafion, 1 1elt
that an jdle cxistence was dolog me barm, and
that either some buninoss some otter, or some-

THE DAIL

hoe that weuld joree me to work st any rate a
fow bBours every day, was an absolute necessity,
It wus not even pow our intenbion to rem
wlwaysin Loundon; we Bad resolved to wait antal
some good opportunity of routing or buying a
e o the conniry should oceur, But this might
Le {n & month, & year, or three years, and in the
meantime 1 felt that n totally e hife was in-
joring me very moch in mwind and body, and so
determined 'would do a lttle of what cvery
one was just then running wad about, vamely,
dabbling in shares of public compantes,

At the time at which I write, the idea ol
finanee god eredit compauies wos almoat ne W in
Engiand, One or two of them had sprung into
existenee, and were looked upon ps most suc.
eesstul speculntions, The dircetors these
undertakings were known ns  most respectable,
altbouch sume of them were rather “go-ahead”
in thelr monetary idenr and notiony,  Some of
these eentlemen T was woll acquninted with,
havine know them—a few personally, others by
They

repute—in RGN wWere by no  means
men of #teaw, their mwoeaus bowne amplns,
pud their characters (or cantion in money
matters besond dispute.  They were not looked

upon a8 wid specaintors, but as men wno,
having discovered n new method of making
money quickly, had introduced the art into

conniries, Aftheclub
save tinance and oredit compa-

Englund from loreion
there was littlo

vies talked about., One of thege institutions
bhad occlured a dividend, which, even for tne
Prst dix onth« of itz cxstence, was at the rate
0l tmenty por cent. per annui. [ broame

fnirly Litten wizh the munu, aod ealenlatod tha

o1 o) thus invest but ha't of the 20,000 |
bad made in Indta—whiah st thi=z rate would
give e exrety 1000 peT annii-—H very iew

ble me nol merely torent, but
even 1o buy out nod out somme gFood-glzed estate,
with o comfortabte mansion atinched, And it d
ohose to lay out nll my £20,000, L cond. nta very
maderate ealenintion, o 2 yenrs pave 100,000,
which | could cnll my owon.
Mixing with otnor men
eV vell pe pooid. The
wished to aveld temptation ol

YeArs wolld an.

the world works
hevmits of ol who
CVETY 8P, Were

wite w (heir eenerntion when they clected (o
v cach one by hims=ell,

Certain it wits that inomy chse talking over the
*Inanc movemert at the club condrmed me

in my speculatve potions. By degrees 1 beran
w think ol nothing but shares, dividends, and
Ligh nterest for investments, Comumencing
with £1000, 1 seondi=posed o) neavly holf of my
old Indian secnvities, nnd Inid out the nioney
th= 1eabized mothe ghires ol one or other of
these new concerns, wnd goon becume Known na
fowan who “went In” lor any *'2ood thing” that
ottercd,

Nothing could he more prosperous to all
outward uppearanees at the period ot whieh 1
write thuu the Buglish wopey markes, and ueyver
were such ample 1weans forthcommg foy every
purpose of speculstion, American oivil
war bud given s new hmpetus to the Indign cor-
ton trade. for the staple which could not bo
}']‘lv-illl'f‘tl o the weet had to be brought from the
east, With inereused imports from, came rinch
lirger exoorns to, Iodin: and with n erently
enlurged commerce more baukiog tacilitics were
required for that country. It was sugpested to
me one day at the olub that 1 should become o
director in a new esinblishment of thes Kind,
“The Malegboar and Yokohama Bank, Limited,”
was about to he estabilished, on principles
which combined the utmost security rtor all
sharcholacrs, with the greatest possible accows-
wodution lor all eustomers, “Thing's us shin-
ple w8 possible,” said Watson to me when |
lmneliedd with him ae the “Junior” one day
(Wautson had been for thirty yenrs of s life
w drugoon offfcer in Indig, aud had only just
retorued from an upcountry s'ation in that
country, where there was neither biank nor
tridde of auy kind; he was, therelore, an excel-
lent judee af the requircmeents of the mereans
tile world), “*Thing's aus sinple as possible,
Fellows out in India got lots of cotton; Man-
chester 1ellows want cotton, [ndign ellows
send cotton to England, draw on Manchester
feilows, bk cashes thelr bills, keeps cotton
until llls sre paid, gets 10 or 12 per cent, for
dolpg so, knd there you are.” Tuo gallant sol-
dier had certain fixed notiones Go oL ey watlers
in genersl, which bhe was pecostomed to
explaln in & werse and sentenilous moeuner,
but which earried with them the conviction of
his heprers, or, st any 1ate, ol his hearsrs m
the military clubs, Be that as it may, I con-
sented 1o become o divector of the Mualabar and
Yokabama Book, Limited,” und when the pros-
pectus of tbhat establishment appeared in the
eolummng of the Zimes, | flatter myself that the
name ol Jogeph Stroparm, Esqg., late Bengal
Civil Service, looked as well s that of aay of
bis collesgues in the =ame list, although it was
universally sllowed in the ecity that we had “a
very strong dircction,” so much so, that we were
quoted at 24 tod premium the day atter the
bank came ont, and by the time we had alloted
the shares they had risen to 5§ to 6 premium,

It moy be asked wkat opportunities had I,
either as assistant magistrate at Mecrat, as joint
magietiate at Agra, a8 assistant commissioner
in Unde, a8 collector at Beetupoore, ns commis-
sloner in Sewarie, ag acting judge in Laliore, or
finally, us judge of Beciapoore, to learn any-

thing about Dbapking? | reply, that |
nd quite as good u chance ol learning
the trade as unv of my brother direc-
tors. The chairman of oor board wus
sn  ex-Indian civit servanf, who had for-
merly been Audllor—(_:vuuru{ or Accountant-
General at one of the Presidencies, Having

had for muany years to deal with the pay
accounts of a vast country, and to check any
errors which muy have crept into the various
collectors' ueccounts, must Lave proved an ex-
celient training for the board o! a London bank,
whose chijel business it was to denl with trans-
actione in raw cotion sent from, or Munchester
goods sent to, Culoutis, Madras, and Bombay.
Next to our chairman, on e list of our direct-
ors, came Colonel Watson, who, having for
thirty years ot his life done nothing but sttend

“orderly room,” drill his men st “deld
days,” look atter the riding school of his corps,
and Dblow up the officers st  *“‘siaYles,”

wus equally sulted for the duties of & bank
airector, There were certalaly two—and only
two out of the twelve that composed the board —
ot our durectors who were mercantile men: but
ns one ol these hao spent all his business life
in the interor of ‘he Cspe Colony, aod as the
other had broucht the firm of which he was o
artner to unniistakable sand vodenwble griof
ll. the Calentin Insolvent Court, the less we
sy of them the better, The list of our director:
may be briviiy elussed as follows: —Four ex-civil
servauts of the Indian establishmpments — ex-
judges, ex-collectors, and tue like:; omne ex-
colonel of cavalry; one ex-major ol Infaniry;
one hallspay neval captaing the two ex-moer-
chunis mloresald: & sentleman who could HYoast

ol no frade or colling except that he was o
member of Parhament; and twe individuuls
who ware porhing, and never hoad been any-
thimg in particular, save thnt they had handles
to thelr nmwes, the one betng the brother of an
enrl, snd theretore un honorsble, the other &
baronet it 15 frue we had this much good
RINUDEET Ls we :wlum!ml i cxcellent
geneial mansgor, He wWas u geatleainn of
greal Indinn banking experienco, and vol only
ol we give him o libersd salarey, ot we v
wige enovgh to lenve m e hands the sppol
went o pll the leeal agents gund oy iges
nlthough we certnipny did pol ek him by

own ey g mpnseing U imrs of the bunk.
L of 1w, tne [resgniay,

NO Souner ond mv name tone forl s
diyector or falabny Yoknhama B
Ltmited vhan | wen Des VeTy 1o join
the bunrds ot @l Kleysa and sorts of npanics,
not o lew of them the most ympossible nudor-

Weines thor Ve dof man could coneeive.
Vot 3 ouv paszed bot shat 1 oreeddved letiers
I 1 Ypremutere” of aaneerind, to whion Martin
Uburelowit® twmous Ang.o-Bengilee Company
wits ws 1he Banlk of Enelngd to ble lutest joins-
ek une eytinkl ou’ Hvery one I snw o
misad with ed nie as ¢ particnlar fuvor to
toln this ul, op Vhe other company. L8 Deerind
kuown, comelow or ather, thyt 1 bhad twenty

(rovort soan wacnitded 4t 1oto ¢ huadred) thoy-
Cwihlolr 1 could invest a= 1 liked,

sund pound .

withoui rpouehing my peénsion of £1000 |
yeur 1w peparted’ to be’ A" Kiowing
haud ¢ cablial man al  buainess, 4 lohg-
hended Ny ountl 8t deat I really

Begnn 10 Died ey ibnt any mercantlle and bunk:

ne kuowlecge only besan to show itsali, Hke

[

my grey hair, as | spproached the age of #fry;
and when [ was at last por nsded to join the
direetion of a newly jormed Fuance Company,
the rhares ol the concern dmmedintely rose L3
each on the Stock Exchange,

The Directors of **The Malabar and Yoka-
hama Bank, Limited” were neither dishonest
nor needy men.  As times went they discharged
their dulies consoientiously, and without any
atterthonght of fudividual gain. They took it in
regnlar turns Lo attend the bank every day, in
addition 10 the honrd meebings, which were, of
conree, held overy week, MNothing wasduue, no
draft accepred or paid—excepting, ol Course, the
curront seeonnts ot cogtomers that had balances
to thelr credit—without belng =gned by o
director and countersigned by the manager,
11 billa were orought tor discount, and the bills
of lading, involces, nnd insurances o1 the gocds
which those bills repre<ented were deposited at
the bank, we made an advapce uwpon inem,
always leaving a wide margin i otur own fver

to provide for any possible loescs, In short,
nothing conld be safer or more sure than the
business we were doipg, and vet ot the eénd of

ibe firet boli-venr, althouelh our ~xpenses had
beon very great on weconnt of what nre  ealled
prelimnary expenses, we were able to declare a
dividend at the rate of 10 per cent. per annn,
und to put ]'." some L5000 townrds the Normation
of nreserve tund, At the same meeling, o

chalrman  declared to the a=sembled sthare.
holders that Le would pever rest contonted
until he was ahle to dectore o dividend at the
rate of 20 per cont. pér annum, and to put by ol
lenst 210,000 every hall year ro the &
As n metter ol course, the titst general meeting
of the baunk pesgsed over plensantiy esoush, and
I congequence of our extremely lavorable
bulsnceshiret, the shores of *“The Milabas
Yokahama" rosc trom 410 64 per cent. preminm

CEVe tund,

i 8 single week. Dol ns there are many ot
my refders who will no! understand by 1
torégoing what 15 the nature of the busines
fone o on Anplo-Indinn Bank, T will oxplai

for thelr gatisinetion what it cluefly consi i
eud how the profit= nre made,

Lot ug suppose that the London firm of Jones
w Co. reenives Irom Bombay correspondents,
Messra. Horsmoagile, Damnsjie, [Cursotilo, &
Company, an order to ghip to the latter sondry
Manchester, Ginszow, Shefiield, o toney goods,
to the amount of £10,000, Now, wlthoneh
the house has o fmr wmonut of working
capitl, It would certniniy pot  suit  Meusrs,

Joued 1o pay L£10,000 down, aod be thit sum
out ot pocket until the good ship Alwee Bigek
arrives at Bombay—which, a8 rhe iz 0 sailing
veesel, and procecds around the Cape ol Good
Hope, will not be less then four months—unul
the goode are deltvered o Mepsrs, Hormosjie
and until the last-uamed firm can remit then
the aimount due tor ench goods. What s then
10 be done ¢ I Jones & O were to asi Messrs,
Hormgsie to remit the amount of the invoice
betor: they shipped the goods. that illustrions
Parsee tirty would o all probubility e then
wnd there from ordeping anyvibiog more (pom
tnem, And yeot Messye, Jones & Co., having
four or uyve =imilnt orders on hand every month,
Lave certainly vot the capital wherewith to pay

such immens¢ <ums of woney, and be ouat of
thewr funde lor =0 considerable n time. They
thervtore meanace i this wise—und noie that

thie trausaction is deemed perfectly legitimate
in trade, both in England, o Indis, snd al
over the commercial world.

Messrs, Jones & Co., being a tirm on good
credit, purchesed the goods they want upon
ehort credit, say om lourteen days to a month,
When bought, these goods are at onee shipped,
aud when shipped bills of lading are given by
the cuptain of the ship, without producing
which the goods would not be delivered up st
the place or the vegzels destination. These bills
ol ladhing ore then taken by Messre, Jones to the
bank, and bills tor three-tourths, or two-thirds,
o5 perhaps tourtifihs ot the value of the ship-
ment are drawn upon  Messrs. Hormasjie of
Bowbay, the bank retaining the bills of luding
a8 securnty, and sending them oot to thew
branch bank at Bombay, with orders nor to
dueliver them vp-—and cousequently not to
dellver up the goodé—until tne bills which
are drawn againgt the bills of lading are
puld, The arraugement sults every one, and
may be termed the reul otl by which the
wheels of trade are kept in motion. It soits
Megers, Jones & Cn., because they at onece
obtain trzom the bank  wo-thirds, or three-fourths,
ot the amount of money they bave to pay, and
are therelore able to meet their engagements
wlhitlst only out of pockel n comparatively very
siall sum, It sults the baonk, for that establish-
ment has in hand more than security enough to
coyer any probable loss by depreciation of the
value of the goods, and at the same time charges
interest, commission, aud gooduness know what
besides, lor the advance, or rather tor diszount-
ing the bill. It suils the Parsee mercoants out
in Bombay, for the bill upon them is drawn at
three, foor, or six months alter sight, and as
the goods will be all that time m gettine out to
India via the Cape of Good Hope, they (Messrs,
Hormasjie), will only be obligea to pay 1or them
about the time they arrive at Bombay, In short,
uo banking transaction could be more legiti-
mate, more profitable to the bank, and at the
sgme time more secure, than those of a like
nature. It is by simnlar advances, thus segured,
that Indian banks make the enormons fortunes
thev do, and, until lately, pay their shareholders
such very large dividends.

It would bhave been well for “The Malabar
and Yokahuma Bank, Lumited,” it we had stuck
to this lne of business. But like all boarde of
directors gt the Gime | write ol—some two years
220, or ruther more—we were bitten with the
maunis of making large profits in a short space
of time, Our chairman had said he wonid
never rest contented until we could declare u
dividend of 20 per cent, per sapnum, and 20 per
cent. we were bound to make, even if—us un
American wonld say—*“we cracked up"in our
endeavors to do so.

Au the present day, when the storm which
over-<peculation enused hus burst over our hends,
it 18 ensy enovigh for shurenolders to turn round
und nbuse directors for mismunagement of their
tomds, but i the truth bad to pe told, weie not
the jormer equally 1o binme with the latter?
It at a general meeting ol the company—ol any
company, whether bunk or other—the directors
declared a small, or even i comparatively smal)
dividend, did not the wrsth of the shareboliers
full on their devored heads; T am quite sure that
both at our own sud other voard roows ol joint
stock banks wheuever cautious messure or ¢ are-
il dealivg wis advocared, it was overraled
purely from ftedr ol what the shurenolders
would say it & large dividend was not forth-
coming at the emd of the hall vear. And
therelore 1t was that bunks whose legitimale
business would propably have curried throvgh
almost any ameount ot trouble, were led into
transgetions which, thovgh perfectly lnwiul in
Ill'.-lJl.-n_']\- 5 Were not such pd “1:_-,|\ had either
he eapilal or the connecuon to carey o, and
wiieh ended, ns we wll kuow, more or less, by
their ruin,

1 peed hardly say that by the time “The Malobar
and Yokabame Bank, Limited,” had b on SiX or
EEVen. months in exwtence, | was so cntirely
nbscabed by business, that 1 had alioeether
banished the ien of gotog to lve inthe country,
8 uyoy vate, for the present, Durine all my
otiicial earcer, not even whben goltipg up the
pedive  laneusees o ( x

L UBleetta lor vy exami-
natlon. beiore I eould be appoluted to Aoy [ost
in Indle, did 1 work as bard as gt presont,

Although we Lived 1 the
I wur up, dressed, treak
be eleven o'clocks, evon if it

1ar west of [I,;|_-;-- witer

d, ood in the ciwy
Wiid not 1y tam o

ve on duty ws duector i sttepdpnos for the
week, To get businoss (ur th bank, to hear ol
moke buginesa belng oblaloed, to ! 3.1-“ bow ¢t
ghures were on the =touk I schance, 10 Jearn
the luet news and  the Iatest {elesrams froun
India, tormoed the whole sod sole enid of my 0%
islenee. At our second balf-vei

meeling ]
gividend wis deeliysd 10 Bo ut the I'll"‘ “];“;",! ;lliur
conly por gupum, out this did not siristy aither
I shnvebolders or airectors, Weo whe belonged to

the bonre had wade it wimosta point of honox
thut the dividends vhould be broupht up te
<0 per eent,, and to effeot that we aetermined
Lo gpare ueither labor uor time,

I have alvenoy oxplained the nature of the

business done by an Indian  bank, thai is, the |

| regular banking trasisuoticus which are cacried
und  with

an oconsiderable profif, Letwoon
| London and our snippiug pory W Iadin
A o mater of course, he varlious
i bronels banks of any such establishment in

| and ron! of o bauk e eredit, it

[

India will always Kkeep current sccoonts of
customers, and diseount pood loeal bills, thereby
adding not u little to the prodts of the concern.
To carry this business on in Indin, where the
banking tacilities offered to the puiﬂu- do not
yet equnl the demand, 18 ousy epough. But not
#*0in London. Here the banks are #0 many and
the com petition lor profit so keen, that auy now
establishment cun only expect to have the refuse
of bills which othor banks will not look at.
With cantion, and in tiwe, this difticulty, ke
many others, ean do doubt be overcome. Hut
to do o, the munnger of A bank must not have
Enghsh nnd Indis buminess on his hands at the
saine time., This was the tirst mistnke we made,
sud through it we were led Into several other
blunders which wemighit other wise perhaps bave
avolgen. At any rate, the turning ovr bank tnto
# London as we!ll ae an Indian estublishment,
and mnot sficking closely ro the work for
which we were trst mstituted, helped not
fittle 1o bring g mto trouble, and this is how
we managed to minke mistnke number one,

A bauker, or o biank, as every one who reads
the leaders of the Tvmes during she late panic
st have learnt pretty waoll, ia, or nu_:h* to be,

an Individual or an establishment that bor
rows moncy without Interest aud lends {4,
chareing 'or the s I'.II it, and A the very 1|-‘"

158 nhie to have
it wanta ol other persons'
is wnswerable, pud which

as much almost
mouey, for which it

ns

It lends upon seonrity to thoss who have i
reeurity to offer whilst beth parties are satls-
ficd withe thelr respective shares ol the barznin,
Thus it =ums Mr, A, Mr. 5, aud Mr. C to
keep their money at o bunk, pnd to
make all pasments by clhecks on  Lhed
estob hishment. The bank tnkes clinrgs of thel

morey, and s recpoasible to them tor the same.,

These parties nre, as ot were, thie lenders to the
Lank. ‘Thev ger—or they used to ge! in olden
taye, w y Eonking was” conducted on nore
leeiti tooting than st present—no interest
tor the money they dr _'r‘.~'-§' it what they pay
into the bonuk s Eepl m salety, and—to say
nothing of the conventionnl respectability of
having “no pecount with n bank™—they can pay

their money by cheg 3
kept for thewn gravis,

ps, and have their secounts
Toesge, ne 1 sald oefore,

wre the lnders o the bank, Bat there are also
borrowers from the sgme establishment, My,
D, Mre, B, aud Mre, F, want to dizcount thor
teade biils, or o bhorrow money uvwpon othior
egurity.  If thot security s good, the

lends them the amounts they reguire, and the
interest chinrged forms the protit of the bank.
When o business Hge this well established,
god when it s worked with ordmary ceution,
bankiog cannot be otherwise than very proit-
whle., But this must take time, aud thoase who
manage it mort go very caretally ot tirst.  More-
over, banks cstablished for fore'ga business
ought never Lo enter upon a fine which cannok
! 1bly be mannged at the snmme time ns that
they have already in hand., We did 80, and in
thme found out the mistaks we had made,
Nothmg s more engy than 1o get custom for u b
Loudon bank, but the dithiculty ie to oblain ne-

I8

counts worth having, When we commenced
doing English as well ns Indis bauking business,
there were plenty o elicnts came to us, nnd

such as brought anything like w vespectable 1n-
troauction we could haraly refuse to take, But,
with few exceptions, the hastories of all =uch
banking aceounts were e same, and one gx-
ample will serve for fitty.  Anindividusl would
bring a letter of introduction to the mannger,
and would open an account with a hundred or a
hnndred l'.lll‘ flity pounds—perhaps more, He
would ask and obtmn a cheque book and pass
book: but bardly would the ink with which the
Lecvssary entries were made be dry, than the
clhieques drawn peninst the account wonld come
tumbling in, o thut in perhups three days not
only was all the money deposited drawn out, but
the balonce was five, ten, or twenty pounds on
the wrong side, A young bank, being 6s it were
wlirnid ot diegusting customers, seldom or never
sends back a checque beewuse there are no lnnds
tomeet if, This is so well known that in Lon-
don 1there are numerois adventurers who mnke
it a point to open accounts with cew establish-
ments, kpowing full well 1thae thoy will make w
few pounds by each sucn epecilation. How
thiy obtmn letiers of intrednction to managers
is one o! the many wonders of London business
lite, but that they do =0 15 certain, ns is also
the tact that they manae o Jdeposit a re-
spretnble sum, diaw out and pay in monay for
n time, and then make a hopal shot at the
establishment by a ehecgque which draws out all
the balance they have, and some pounds beyond
it. Thiz done, ihey are never more heard of,
and in vain they are written to and requested
10 puy the amount they have overdrawn.
They know better than thay, and o0 betage
themselves and their sham accounts gomewhere
clge, 1o cerve, in due time, eome other establish-
ment as they did that from which they have
withdrawn thelr patronage,

01 acrounts llke this we got several—many
more than we wanted—but of real bona jlae cus-
tomers who always kept u balance ol three or
four hundred pounds to thelr eredit, we had not
a dozen. and ot these the majority were direc.
tors. In baoking, it is weil known, unless a
cnstomer leaves a certain umount to his eredit
and never drawe below that, his account Ia not
worth having, and it is only young banks that
refrim from requesting ncividuals who do not
keep such bulapces, to withdraw thelr accounts
allogetuer, This then was our case, and thus
began trouble number two ol onr bank, We
bad all the risk, all the trouble, nud all the
work of keeping n number of current sccounts,
from which, as 80 tew balances were left in our
bands, we derived no profit whatever. The
reason was obyiops, There is s0 much ¢om
titlun for custom amongst the London bank:,
and there sre o many well-established concerns
of the kind, that customers worth having will
lllﬁt 2o 10 new establishments; and why should
they ?

It was the same thine with the bills brouzht
to us for dieconnt, We had either to put n
with paper which other banks woutd not look
at, or ¢lse to do uothing. Here the same comm-
petinion tor profits 10ld aeminst us,  Although
the bille we necepted were selected with the
utmest cure, and quantities of rubbish were
rejected, they were worth but little, and iff we
did not renew or make sewme arrangement at
maturity, we generally found ourselves minus
the nmount of engh pdvanced. 01 course there
were exeeptiops to the role, but still our
lossee were conslderable, takinge into considera-
tion the comparative smull amount of business
we did in this particular Huoe, Apd thig, be it
remembered. witha board of directors gs bonest
and honvorable as could be tound in Eng-
land, not oue of whom ever thought o! obtaining
n loan or of discounting on s own necount,
Had it been otherwisc—had we been given to
help esch other, or of making advances to each
ather's friends—the losscs of the bank would
hive been tentold whaet they wore., We wera In
fuct ke 50 many Colonel Newcomes, With the

best of jutentions aud the utmost honesty ol
purpose, we made o ternble wess of Lonoon
bunking business, siuply beosuge wWe koew

vothipg whalever apout §t. It was much the
suine as if we had commencea the trada ot
conch-making or houge-building, or lrou-foun-
g, without havicg ever learned oue or orhey
ol these callinge.

S0 long ng our regulur Tuithin baokiner oo
ished, we were ghle to meke f good show o our
hnlfvent iy aecounts, lar whiat we lost by ditfercot
[} i-ll..u.ll'tl- pud buad bills made up by thy
profits upon legliimate advanocs, wineh wore

terin

W

oured by hill= of ladipg, us P have ”i-""“'l.“ Cas
vhwned, Thus the one brauch of gl busing:= |
Wus more than balpnoed by the other. Cotlun l
from india wns in great demand, the priess
rungiue lighor and gher; and ns the trade in [
thit staple inereased m the East, 50 Inrger and
lateer shilpwents wore pde, and mils drawn |
thiovel our Fombaey branch were sent 1o us,

atply covelea by the produced Lhose e repros
rented, We \'-l'l"" in hopes thnt whilst sur rogue-
liur 1ndian businees continneéd to prosopger, ouar
I ondon banking would 2t botter and’ betier,
and that in time we should soe 16 estabitishe 1 on
IS Gksls

l.u', ‘ﬁl.;‘ln'tilll"_.--l‘\__ greal prosperity |':|1If‘.lr:l
last forever, sug i wheo k6 014 in o banking
establishment, there s nob been pridence
and caution m the mede of doing hasiness, '.lf )
most serions trouble l= Nkely 1o ensue. Wa
hod all bot rewched the desived eonl ofa 20
per cent, dividend—our lust ono hotug st Laa
ric ol 18-whben, an ths prospect of posca
in  Amerioa began to  woet  brighter and |
brighter, colton trade i Indis  commenced !
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1o look dull, in  consequence of tae
rices on this mde golting lower avery dny,
iere we commenced to safier—not much at
firgt, but miter a time our lossa: got serious,
Cotton had, perhaps, been shipped in India,
n. u suppored vaine of a shilllog a pound,
and g 10 the valué of, perhapr, ninepence
A poutid hed been drmwn agmnst it the coun-
tervalue betmg pald by one of our Indinn
branches, and the bill pent home to us, But
by the time it reached Hngland the cotton
which it represented had, perhops, fallen to
seven or ¢ightpenee a pound, the market baving
what 1& called a downward tendency, Fome-
ties the parties wpon whom the bills were
drawn wounld not necept them, and thus the
cotton was left on cur bands to bo sold-—almont
alwayvs at o great lose, In many insumnees the
billa were aecepted, but belore they arrived at
muturity the parties who ounght to have pald
them fmled, and agnin we were left with cotton
on our hands 1o be sold ot & rninous price. Un
the other side— in Indin—thines got bilacker and
blacker, CGoods sent from England were sodd
ut tess than o fourth of theu value, and our
branches there lost much In the same way
(enly in greater proportions) thet the Lead

men of Lombard and Threaduneedle streets

And #0 T, hike the rest of my vrother direo ors

wept with the crowd, snd jollowed to the very
utmosgt the “go-ahead” priheiple that oo lotoly
been mported into this couutrs from abrond,

It ic but fair to] say, that in its “Hospciag’
operations “The Malabar and Yokah Bank
Limited.” suceeeded very much betier ithad
duringthe rather short oarect of London banking
which it had tried and failed to make anyshing
of except o Inrge crop of bad debta, Bome of the
projects we “linaneed” were magnificent in con-
ception and wonderful in idea, Thus s short
line of railway hud to be constructed, but the
cuapital was nol subscribed lor by the public.
Now the chief persun inlerested in goting up
thls rmlway wos the contrictor who was to
make it.  Not only did he hope and expect that
the contract wonld be o most profitable one,
but he and certain friends had purchased for &
mere song come iron and copl mines, the value
of which would be inereased n hundredfold if &
raftway eould be brourht to the mouths of the
pite,  But the Pritizh public did not soetmn to see
thing and so, fn spite of ndvertisement after ad-
vertsement in p.ll the public papers, thérs wore
but thirty or torty thousand pounds worth of

establishment in London suficred, To maxe
matters worse, a temporary insamiy seemnd %o
have seized upon the manngers of our Indinn
brsncbes, They had—us we afterwurds found
out when too Iete — advanced Jarge sums of
money upon utterly wortuless [ndian shares,
s well as upon buildings, lauds, and othor
kinds of =ecurities whach a bank ougis never to
tovch, The consequence of this folly was, that
when we expected remittances from Indip to
provide 1orbad bilts and fallures in Lovdon, we
found 1that our funcs wore locked up in the
Enst tor a consldersble time to come, nmd that
even when they became avaiinble, the

not probably redlize tenth of

apt
ries would i
the wovey thav had been advanced upon them,
For thie new teouble we directors conld hardly
be blemed, for It was us wmnpossible for us 1o
be 1u Lenaon wnd Indis ut the same time, ne it
wonld Lave been to work & bank of this kind
g uot Jesve the ditfferent, mnnnsers ubtroad
POWET Lo act to the bese of their judement. |1t
15 an sxlom. and 8 very propoer one, in commmareo,
that every prinapal is bouna by the acts of his
acknowledged ngent, and conseguently we, tue
directors o the board at the head otiice in Lou-
con, were obliged to contirm the doines o onr
Iminagers in the kast, no matter bow wuch weo
disapproved of those ncls, Agninst thix wind
ol mstortune there 8 no positive or cortain
guarnutee, The directors o & compary cun
nlwaye, or in # great measure al any rate,
insure thon shareholders aguinst the dishones:
arte of 0 subordinate, and i all cascs insist
upon persens so cemployed finding 4 proper
gusrantee for g constderable sam, But to euard
neamat diwobedience of orders is fmpossible,
und i no uettind traund can be disoovered, the
utmost puntshment they can infliet upon the
subordinsnte who slights their directions, is to
diemigs lnm fiom their servige.

But the British shoreholder is the Tagt man to
Listen to reseon 1f he believes his pocket 15 to
be 1euched, and In most cases, he, by s own
yelling, brings down the house upon his own
hend. Our pext meeting wis by o weans a
pleasant one. Al kinds of Indinn securities
were getting lower and lower, and our shares,
bong those ol a young bank, fell very consider-
ably. The board of directors were sccnsed ot
all sorts ot neghgence, and some of the mtelli-
gent wdividuals present went so far a8 to hint
that we, no doubt, **stood in to win®™ somethine
considerable by the depreciation of thede same
shares, It was in vain that we offered to prove
by the books of the bank that we were all lurge
sharcholders in the concern, and that some of
us who bed bought in when the shares were ab
o pramfum were very heavy losers indeed, 1o
my own cafe 1 had purchased no less than
fitteen hundred shares when they were quoted
at one pound preminm, and now they were
at three pounds discount, being a loss of tour
pounds per share, or £6000 upon the tronsac-
tion. in place of the twenty per cent.
intercet, and the few yeurs’ work in Lounidon,
by which 1 hoped to purchase my estale, the
money | hoad brought home from Indin was
reduced by more than a fourth, So much 1or
amateur banking by those wno, however good
their intentions may be, do not nnderstand the
ECienee,

By some means or other-—chiefly by turning
deat ears 1o the insnlts passed upon us by
meny of the sharcholders—we managed (o get
over this meeting, wand determined 1o do or
die during the next six months, s0 as to present
a beiter valance-shéet and to raise the price ot
our shares, There was but one way of eticeting
this chanee, and in adopling the method we
did but rollow the exmuple set us by many of
the banks and other monetary institutions
uround ue, 1 allude to the system of *‘finan-
cwg,” which had become so very common with
2 number, not only of “finance” companivs, but
also with numerous banke, diseounting esta-
blishments, snd the like. To ‘‘finnnce”—so
1iur as the urt is understood in England, where
it has been but purially developed as yet—is to
chavge high uterest and commission  for
ficoepting cr beconiing responsible tor pecuniary
lisvilives, which, it only from the long date of
the sécurlities, can hardly be terined cood. Thus,
amopngst many other lostances, a builder that
WaE erecting A new square, or street, wis in
want of meney to complete his work. He
cnme to ns, and gave us & mortguge upon these
houses which as yet were but halt finished, and
in réturn we accepted rhe bills he drew upon
ug, which bills he got discounted elsewhere,
and for which {ranssction we charged him
at the rate of 30, 40, or &0 per cent.,
without huving parted with any eash, and hold-
ing inour hnuds mortgages of double the amount
of the bills we hud sccepted. To the unini-
tinted this may eeem a4 most profitable business,
and =0 it 18 80 long as there i3 no panic
in the morey markel., Bat the monent that
there is any difficulty abour discounting bills,
the bullder, a8 8 matter of course, fails, and
those who have given their acceptances are left
to provide for the same, with nothing to full
puck on except & mortgage which caunot be
turned 1nto woney for, purhaps many months,

As a matter of course, we, the directors of
“Toue Malabar and Yokabama Bank, Lamited,”
did not give out publicly that we were
“pnuncing,” no bunk ever does.” But we worked
the newly discovered mine, which we believed
1o be wpexhanstible, and ws the money market
Was once pretry easy, we managed to make up—
an paper—ior the los=es we had incorred during
the previons half year. At the trel seneral
meeting beld arter the “dogpoing” system had
been commenced, we were able to declare n
arvidend ai the rule ol fdfteen per cent, per
snnum, and the value of our shares rose in & lew
deye rom three discount to three premium, As n
matter of course nothing conld be moxe cordial
thou the réeception which we direetors reoeived
at that mecting (rom our shareholders, Whether
they would have grected us s0 well nd tlw[y
kuown 1he serious risks wa were running, is
anuther guestion.  Bui this moch 1 will say,
which s, that the board of directors, one and
all, believed grmiy that the nitimats results of
the “tunancipg” scheme would be of Immense
bouefit 1o the oank. We were nll bitten with
the munig of waking money upon the security
ol doeumentz which were really not available
i uny way lor converting into cash, sud as vhe
pelieme appearea 1o work well enough Jor
present, we did vol care for-
ol future, That we believed our opera
uons 1o be for the benelit of the shnreholders,
nioy be lufrred trom the jact that withough

Il

our sheres rose ip walune cyory duy, there
wag not ong of the directors that sold a
slugle share, whilae tpere were maeny of
us thot porcbased more samd mord ol ownr
setipe O thelntter | was one, so ranch =0 that, |
fiter & short thine, hod 1 been called wpon to

oy up the iull swmount for whideh I was hable
on  my shares, 1t would nave absorbed ucarly

the whole of my £30,000 ar savings whioh I nad
bioveht bome from India. But I bad po fear
for the ul Jo result of our opevations. A |

poew creed bid been preached jn the €ty of |
Losdon, and amopget its apostles wege 10 by
joand =omwe of the most ‘‘respectabla” of our
commercial men, Acvording to thuis belier,
boldpess nod courage wore all that were woanted |
towmake monev, No matler how long darcl, or
haow u unavallnbla to. tura oty cssh wad
the eevnyicy otfezed, the ne w sobodl of “‘loasnca’?
pelieved thut o would nllepme right some duv, |
Who wos @ rhat ¥ ebonld set my exparionre god !
wy hidian wisdom agmmnst the ideas of the grogt |

e |
or did not thing |

bona fide npplications (or shares in & ling which
Fequisesd a capital of nt least £500,000, In his
I diviress the contractor came to. us, and

Gifered ud any interest we liked to name on the
i recurity of paid-up shaves of the line, as well as

morirnges on the mines, \f we would advance
| bim fhe money in bills which he could get
disconnted. The affeir tonk & very long time ta
nepotinte, for even we dlicctors of the “‘ad-
vaneed " commereial achool thought (f scomewhat
too large an undertukiog for our establisbment
to engape in alome.  Bul, 1o make a long story
IE Whns in

elrort, the business was setiled, and
Lhie wony we arranged i1,
A

Puris bank—French bankers will engage in
anchiz” to nny umennt, in fact they con-
der it a part of Lheir legitimate businoss —was
to draw on us At three monthe' date in sots of
g of £500 enchi, 1o the Kmount of £L00,G00.
These billg—which, beivg denwn by one bank and
aceepled by anotier, would be very eusily dis-
countod—were to be made over to the contractor,
who, in return, gave ns patd up shares snd deben-
fures upon the tutore line, o the amount of
£1,000.000 sterting, ss security for lug bond,
puyable in three equal instalinents in owe, two,
nud throe vears, besides o mortange ol £250,000
upon s jron wnd conl mines, which was also
“:.L_\::I-Iu in three yenrs, We—that Is, the two
mnks—teok upon ourselves the keeping up the

uille, that is, ol renewing them agam anﬁ Azkin,

W various torme and in diflerent ways, until the

three yesss were over, and we hiad realized the

shurcs, debentures, sud mortzages, Thaos, for

L adyvauce upon paper ol £300,000, we weare in

three yeurs o get £1,200,000. Moreover, “The

Malabar sud Yokavuma Bank" charced the

contractor 2 per centl. for negotinting the traus-

uetion, aud the French bank charged him 10

per cent, lor discounting the bills, whieh it

tnmediataly rediscounted ot ¢ per cent, This

cominission cost onr cnstamer £10,000, and the

discount £60,000, ‘or which —havine little or no

avaldable luuds of his owa—he had o give his

bitl, bucked by supdry triends and partoers in

e trunsaction,

Af n matter of course nothing could look
better on puper than this Immense prodt as it
uppeared in onr accounts lor the enreent hall
year. We did not enter into uny details, but
simply carried our gaius to the right side of the
protit and loss secount. In order to put our-
selves in tuuds for the purpose of pasing divi-
dends, we discounted some of the puper we held,
unid thus were able not only to declare but to
pay i dividend ut the rate of no less than 30 per
cent. per annum. No wonder our £25 shares,
but on which only £10 had been pmd ap, were
quoted at £80, or £20 premium,

still less surprising were the bland aad con-
tented looks o1 our shareholders, and the cor-
dinl manner with which they agreed to all our
chairman said, and the unanimons vote of thanks
to L and the board, with which the proceedings
ended. For my own pari, I Icll so certain that
the wherewithal to purconse an estate in m
own county was nlmos! within my grasp, that
onece more get sbout consulting all the adver-
ilsements I could tind respecting properties for
salv. And o contident was I that the prosperity
ot our bank must go on incressing, that I aot
only hd cut every shillling | Lad op shares, but
aetually borrowed money. by morigaging my
pension, in oraer 10 buy more and wore ot our
Jerip.

“.I second  and  third profitable half year
brovght us to the zenith ot our progperity. We
bhuo many large undertakings on hand, and
muny more knceking at our door. 1t was per-
tectly tabulous how we made woney, ‘I'ne British
public were ulways rendy to deposit cash with
us a! 6or 7 per cent,, and to borrow our ac-
ceptunces at 15, 80 numerous were the con-
tracts, louns, and general * finnncing” business
we had at work, thut we really lost gight of
many of themw, We igsued new gbares, and men
o1 birth, of means, of stunding, a8 well as educa-
tion, in the world, were ready to kiss our feet in
order to get even a small portion o1 these pro-
mises of tuture weallh, We gol three or four
new directors, two ot them M. PJs, with great
clty respectability ; but, alas! for us all, aod for
me in particular, the dey ot reverses cawe, and
almost  before lim storm woas at its waorst, our
good ship was wrecked on the shonls of dis-
credit,

Who can tell what first cavses one of those
panics which bring on a commercial crisis? Te
deseribe one of these financial storms would be
& work ol supercrogstion, considering how
lately we bave witnessed the hurricane which
swept over the city of London during the
month of May., The tempest in which our,

ood ehip, “The Malubur and Yokahama
junk, Limited,” was destroyed, ditdered in
vo materinl degree from otber monetary
bed weather. It began with a very slight gale,
which sfter a time fell awsy again,
leaving behind it a calm duriug whicn no
vessel could make any way. Then the wind rose
aguin;: rrom a stuff breeze it inereased to a gale,
from a gale to a storm, o storm to a hurricane,
from which all the vessels indiderently com-
manded enfiered more or less.  But my objoct is
to relute how it wua that the ship in wbich 1 and
all my property had embarked becume o help.
less wreck.

For some duys past things had been “looking
queer i the city,” and (a8 I8 invariably the
case, althoough I could never se2 any reason for
it, except 1o increase disrrust, and make the peo-
ple betieve that things must get worse belore they
are beiter) the Ditectors of the Bank of England
ralsed the 1ates of discount, Another week
pnssed over, and tney incressed the rate a fur-
ther | per cent. By thia time it was difficuls to
discount spy  but the  very best  paper,
und following the example set them by
{ the Bapk o England, the larger discount
| houses refused any but the most unex.
ceptionable  bills,  Believing the pressure
to be but temporacy, and hoping we should tide
over the ditticulty, we endeavored to placa our-
gelyes in lunos sutiicient to weet any minor
cppagewents,  For this purpose our mannger
posted over 1o Parig, and aiter o *finaneial
operation” wilh some of ovur imenda in that
cupital, be returusd with about £500,000 of
bille, drawn by 'ws, accepted by » very i
Freuch Hoancial colupeny, and endorsed g‘\?ﬂ.

Whut we pald ror this little

rest-olnes bapnk AMLY
1on" LB pot lor me to By | in I'nct,

Waoouin '-lii\-
asfortunes cotue 20 1LICKIY upon us about this
tune, that 1 cun hardly reoollect the dotails of
events u8 they happened, To the best ol my be-
het tie operation wus condinoted upon the good
old Beoteh eystem, of *serateh meand ' sorateh
you ' o gany en-c, 1t wis a purely © neesm modi-
ven” pirce of busngis; but was not any tempo-
ary coheme better than allowlng a conouen of
ELCH WREnivoe 1o 0o 10 utler ruin? Our objeet,

m peting these bills was to try and gvop the
leaks fncpe vessel uut!l e storm went down,
when we belleved we shoald be gble t save sl

Ui enrgo: bt it was destined to be otherwlse.
The uret sertol these bills which we ot dis-
cotuted whounted to £60,000, aud this we
ellected withont much trouble st the Bank of
Eoglind, With the procesds we pald off several
compatntively small acceptenoes rathor than
retiew them, snd thos 80 1ar established con.
Hdonece that even during the panie our shapes,
wlhiteh nad mlen trom { wenty to tive premiom,

| regovered  onwe and o half during o singlo oe

noon, and this In the widdle of the pawme. A
dav or two later, snd we arconplisd 4t ape of
the Loeapbard stredt estuvishments o inrther
balch ol £96,000 of bills, and a2 we =8t this




